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OFFICE LEASING MARKET FINISHES OFF 2008 Houston's office leasing market put the
finishing touches on 2008 by posting 470,678 square feet of positive net absorption during
the fourth quarter, pushing the year-end total to 776,487 square feet of growth. The
absorption gain was mainly attributed to Class B properties registering 320,743 square feet
of positive absorption as the yearly tally rallied upward to end the year at 41,828 square feel
of negative absorption. Class A properties recorded 165,184 square feet of black
absorption ink during the survey period, pushing the annual growth figure to 1.1 million
square feet of growth, by far the highest among all classes. Despite the quarterly gain,
Houston’s overall vacancy increased by 50 basis points to 13.6 percent as new supply
outpaced demand.

ASKING RENTS RISE Overall full-service asking rents increased by $0.12 to $26.56 per
square foot per year during the survey period. Overall asking rents have increased by 8.5
percent or $2.09 per square foot per year over the past 12 months. Class C asking rents
witnessed the largest quarterly increase, improving by $0.21 to $16.08 per square foot per
year. Following suit, Class B full-service asking rents increased by $0.20 to $21.61 while
Class A asking rents remained flat at $33.28 per square foot per year.

NEW SPACE ON THE WAY Office space under construction currently stands at 7.8 million
square feet, with the majority of the activity taking place within the Katy Freeway/Energy
Corridor, Central Business District and Westchase submarkets which combine to total
nearly 5.2 million square feet underway.

Vacancy Rate

18%
17%
16%
15%
14%
13%
12%
11%
10% T T T T T T T T
Q406 Q107 Q207 Q307 Q407 Q108 Q208 Q308 Q408

15.0%
14.3%

13.6%

12.7% 13.1%

12.6%

12.3%
° 118%

Reproduction in whole or part is permitted only with the written consent of Grubb & Ellis. Some of the data in this reports has been gathered from third party sources and has not been independently verified by
Grubb & Ellis. Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof.



